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Editorial
Thank you to SIGnet member Julian Hermele
who has created an artificial intelligence
version of a SIGnet Challenge portfolio using
ChatGPT. 

In this month’s newsletter we reproduce the
output detailing the strategy and selections
that AI has produced.

Fascinating, and an opportunity for
participating groups to compare their strategy
with what a massive computer thinks. 

We have three new groups who have joined
the SIGnet Challenge which takes us to a total
of 25 participating groups. 

All the results up to the 31st October are
included in this newsletter with the rankings
and top stocks. 

It is also great to see a small UK engineering
company shooting up the top stocks chart.

Bill’s monthly column updates us on new
groups, making the most of your SIGnet
membership, company visits, follow up
meetings, and how his portfolio has performed
during October.
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Apart from Maynard Paton’s blog I was
unaware that we have at least three other
SIGnet members who write regular blogs.

This month we highlight Mark Woolhouse and
his Capital City website/blog. 

If you write a regular investment blog and
would like to share some information about it
please send me an email
(terry.nalden@sharesoc.org) with the details so
we can include it over the next couple of
months. 

Chris Hardstaff, from the Henley and
Beaconsfield groups, attended The AIC
(Association for Investment Companies)
investor event in October, which impressed
him as an excellent event for investors. 

Chris outlines why he considers it worthy of
our attention.
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My Portfolio
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As a SIGnet member you can help to spread
the word about SIGnet on social media in our
continuing efforts to increase our membership
levels. 

See how you can help with some simple
actions and become a Brand Ambassador.

A quote came across my desk last week that I
liked, so I am sharing it with you: 
"Both optimists and pessimists contribute to
society. The optimist invents the aeroplane,
the pessimist the parachute." - George
Bernard Shaw

Please enjoy the newsletter, I am sure you will
find some nuggets of useful information.

Regards,

Terry Nalden
Editor
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From the Head of
SIGnet’s Desk

These are typically for 2-3 hours, and based on
experience so far there would be 5-10 of us
visiting. The best person to contact is the CFO.
Excellent opportunities to approach them to
ask are at Investor Shows (e.g. Mello, coming
up in November) or at AGMs.

Follow Up Meetings

Are there any recent or forthcoming results (or
other) presentations for which you would like
to host a Follow Up Meeting on Zoom? We
usually get 5 or more members on these very
useful events, which typically last 45-60
minutes. Please contact me (bill.fawkner-
corbett@sharesoc.org) and we can set it up. 
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Other new groups coming
up are:

For any members who have not yet joined a
Group, or are interested in joining a second
Group, the next “Making the Most of your
SIGnet Membership” meeting will be held on
Zoom at 6.30 pm on Tuesday 16th December.

These meetings are useful to find out about
and discuss the options open to you as a
SIGnet member. You can register here:
https://www.sharesoc.org/events/making-the-
most-of-your-signet-membership-dec2025/

New Groups 

The latest new group is the physical Options
Group which will meet in Central London. We
held the Zoom launch meeting in early
November. Meetings will be held in London
every month on Thursday evenings, starting at
6.30pm.

We are always interested in opening new
groups in new locations. If you are an
experienced investor who would like to
participate in a physical group, but there is no
group near to you, why not open a group in
your area? Or if you are interested in starting a
virtual specialist group, again please contact
me bill.fawkner-corbett@sharesoc.org.

Making the Most of your 
SIGnet Membership

Company Visits

Company visits are an excellent way to meet
management and find out what is really
happening in a company. If there is a company
you are interested in, why not approach them
to ask if they would be prepared to host a visit?

My Portfolio

The indices seemed to perform well this
month, but not my portfolio – down 3.4%. 
The biggest contributor to this disappointing
result was US online educator Stride (LRN),
down 54%. 

The large fall took place on one day, the day
the Q1 2026 earnings were announced, and
were despite earnings and revenue being
slightly ahead of expectations. 

What spooked the market was management's
guidance on enrolment growth for FY2026.
Although the company achieved their
previously guided 10-15% enrolment growth,
the CEO said that the actual metric range "still
fell short of our internal expectations." 

The cause was not a drop in demand, it was
rather that the upgrade of their IT platform did
not go as smoothly as they expected. 

https://www.sharesoc.org/events/making-the-most-of-your-signet-membership-dec2025/
https://www.sharesoc.org/events/making-the-most-of-your-signet-membership-dec2025/
mailto:bill.fawkner-corbett@sharesoc.org
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Making the Most of your
SIGnet Membership
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The company estimated they had missed out
on 10-15k enrolments, around 4-6% of the total
enrolments of 247,700 reported for Q1 FY2026. 
It possibly did not help that the company is
the subject of a lawsuit, which appears to be
without merit but is nevertheless an
uncertainty.  

My immediate view was that the market
overreacted massively. Of course, market
overreaction is nothing unusual, but perhaps
the extent of the fall is an indication that the
US market is getting even more twitchy than
normal. 

So FY2026 will likely drop below the historical
growth path. But management confirmed the
medium-term plan for 10% CAGR in revenue
and 20% CAGR for operating income and EPS.
The company is cash rich, and quickly
announced a $500 million share buy back
programme, which seems to have stabilised
the share price. 

Stockopedia is now showing it on a TTM
Earnings Yield of 13.4% and forward PE of 9.7
which is a bargain - if I am right that there is
nothing fundamentally wrong with the
company! 

Oddity (ODD), an Israeli internet seller of
cosmetics which I mentioned previously, was
my second worst performer in the month and
continued its downward trend, losing 27% in
the month. 

There seem to be concerns from some that the
investment required for their new products
will negatively impact margins. And this, of
course, means that momentum based traders
have been selling. 

But I continue to think the fundamentals are
sound – their use of data and AI to provide
shade matching gives them a strong
competitive advantage, and their move to
medical products should enhance this
advantage. So I continue to hold. 

But clearly my recent decisions to top up on
both Stride and Oddity were very poor – most
of these losses are well deserved! 

Writing this makes me reflect on whether
Copa (CPA), my only other US share with a
significant holding (actually my largest
position at 6.8%) has any vulnerability to a
similar blow up. 

The answer is possibly yes – as an airline (I
think the South American equivalent of
Ryanair) with 40% of its business in the US, the
increasing US traffic control problems driven
by the government shutdown appear to be
uncomfortably threatening. 

I considered reducing, but Monday morning
brought the news that the shutdown is
probably about to end. Who was it that said
that investing is simple but not easy? 

My best performer in October was Polar
Capital Holdings (POLR). The main reason was
the positive Trading Update on 9th October. 

This was achieved by a combination of
performance gains and much reduced net
outflows. 

Performance fees have returned to the P&L,
the new CEO took over in late September; and
valuation metrics are still attractive –
Stockopedia shows a forward PE of 8.4, and a
healthy well covered forward dividend yield of
8.1%. 

I find the Analyst Consensus chart on
Stockopedia’s Stock Report very useful – these
show a steady rise in 2026 EPS forecasts from
35p in early April to 53.6p at the time of writing
this piece.  
 
Second best performer was Filtronic (FTC), up
14%. The AGM trading statement confirmed
performance in line with expectations, a
healthy pipeline and robust order book. 

This is reassuring, although with its current
forward PE of 39, I am not in a rush to increase
my 1.5% position. 

Happy investing! 
Bill
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We have recently become aware that a few
SIGnet members publish their own blogs, so
we consider it a good idea to feature each of
the blogs, this month it’s Mark Woolhouse. 

Mark Woolhouse is a former banker turned
entrepreneur, now semi-retired. 

He has broad business experience as a
business manager and M&A practitioner, as
well as being an active investor. 

He has built and sold two businesses and is
currently managing director of his third,
Capital City Training, where his team teaches
vocational skills to corporate and investment
bankers around the world. Now he is trying to
buy his way into his fourth! 

Mark has had non-exec roles for a small and
growing VA/recruitment business and a fast-
growing beverage logistics company.

Additionally, he has actively managed all of his
family pension assets and other savings for
over twenty years. 

He founded the SIGnet Harpenden group and
has also joined the new Options group.  

Mark’s blog can be found here:
https://www.capitalcitytraining.com/knowledg
e/steadying-down-cct-mmt-31-10-25/

SIGnet Member Blogs 
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The Association for Investment Companies
(AIC) is the professional body for managers of
Investment Trusts. So, except for a few REITs
(Real Estate Investment Trusts), which are a
special case, most reputable Investment Trusts
are members of the AIC. 

I think they try quite hard to connect with
investors, and since Covid the Showcase has
been their main event to engage with
investors. Held in mid October, this was their
fourth event.

Venue: 133 Houndsditch, London (quite handy
for Liverpool Street Station). 
Duration: 9:15 to 16:30

Format: an exhibition hall with major fund
managers manning stands, and 3 conference
halls with presentations. 

The presentations were scheduled with 5
minutes between each talk, and a 65 minute
lunch break. Presentations were scheduled to
last 30 or 40 minutes. 

In total there were 20 presentations, 8 in the
main hall, and 6 in each of the other 2. 

The topics were well spread, with considerable
variance from the previous year and included:-

AIC Showcase
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Although the main aim of the organisers is to
get more people investing in Investment
Trusts, there was a wealth of market
knowledge imparted, so the event would have
been useful for anyone interested in
investments in general rather than Investment
Trusts specifically. 

I also met quite a few fellow SIGnet and
ShareSoc members there.

In my opinion, the event was extremely well
organised, the schedules were adhered to
perfectly, there was a good spread of
presentation topics and it was well attended.

All the presentations I went to were 75% plus
full; but the exhibition hall was spacious and
there was plenty of room to move around. 

The conference halls were well equipped, with
large screens so the presenters and their slides
were visible from all seats, and the audio
sounded very good. 

With three presentations going on at the same
time it was occasionally frustrating if you were
interested in more than one of them, but most
presenters were linked to stands and were
available to talk after their presentations. 

Plus, recordings of the talks were available on
the website a short time after the event.

I would certainly recommend future AIC
Showcase events for anyone interested in
investments. In my opinion it is noticeably
better than other financial
exhibitions/conferences I’ve attended. 

Chris Hardstaff, (Henley & Beaconsfield Group)
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As a valued member, you have the opportunity
to help us grow our community and become a
Signet brand ambassador. 

Follow us on LinkedIn, Instagram, X, and
Facebook to stay connected with our latest
updates, upcoming SIGnet events, thought
leadership content, and other news.

Your support matters. When we post,
resharing, commenting, or engaging with our
content helps spread the word about what we
do and brings more people into our
community. 

Every interaction amplifies our message and
shows the world the impact of SIGnet.

Not sure how to get started on these
platforms? Here are quick guides:

LinkedIn: Getting started on LinkedIn

Instagram: Getting started on Instagram

Facebook: Getting started on Facebook

X (formerly Twitter): Getting started on X

By following these guides, you can quickly
learn how to connect, engage, and share
content so your impact as a SIGnet
ambassador is immediate. 

Together, we can expand our reach,
strengthen our community, and make our
collective voice heard.

Become a SIGnet
Brand Ambassador
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One example of where your input would be
really useful is on posts announcing Zoom calls
to launch new groups - it would be great if you
can give your endorsement saying how SIGnet
is helping you become a better investor.
    
Together, we can amplify our message and
show the world the impact of SIGnet.

Thank you,
Bill

https://www.linkedin.com/company/signet-network/?viewAsMember=true
https://www.instagram.com/sharesoc/
https://x.com/ShareSocUK
https://web.facebook.com/ShareSoc
https://www.linkedin.com/help/linkedin/answer/a6208092
https://help.instagram.com/454502981253053
https://www.facebook.com/help/453789191486304
https://help.x.com/en/using-x
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Three new groups have recently joined the
Challenge:

- The Dividend group
- The IT Investment Income group
- The AI group (See AI summary)

Julian Hermele has created the AI group using
the free version of ChatGPT. 

He has provided it with the rules but no
recommendations on strategy or selections as
this will be purely down to AI, which will have
total control of all decisions. 

It will be fascinating to see how this
progresses.

The Harpenden group will also join from the
month end so this will take us to 25 groups
participating in the SIGnet Challenge. This
further confirms the increasing level of interest
in the competition.

The latest performance tables published here
are up to 31st October, the Edinburgh group
remain firmly in the lead with Palantir
Technologies, Herts group in second place and
Reading third.

Looking purely at the year two rankings,
Edinburgh are again in the lead with Cadnam
group in second place and Herts group third.
The top stocks, again looking purely at year
two, show AST SpaceMobile Inc (ASTS) leading
with Goodwin Plc (GDWN.L) in second position
and Micron Technology (MU) third. 

As a UK engineering company you may not
have expected Goodwin to appear near the
top of this list. It prompted me to check it out
on ShareScope, the share price has taken off so
I looked at the news tab and there on 24th
September was an RNS that must have
delighted the West Sussex group. 

With all the bad news about the UK economy
it is refreshing to see that here is a UK
company that is a real winner. Of course the
PE ratio is now at a dizzy height!

Challenge Update
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Challenge Rule Amendment
With some outstanding gains on individual
stocks in the competition, if a group wishes to
sell all or most of their holding in an
outstanding winner, it may be impossible for a
group to deploy all of the cash generated
within the existing rules. 

We have therefore increased the threshold to
25% of the total portfolio value for a single
investment for established portfolios.

Terry Nalden

AI Portfolio Summary 
This is what ChatGPT produced, which makes
interesting reading.

🧭 Strategy Choice
After reviewing the competition structure and
rules carefully, the best-fit strategy at
inception is likely:
“Quality Growth with a Resilient Core”
• Objective: Compound steadily with lower
volatility than pure small-cap or speculative
growth, but retain the upside to be
competitive in annual performance.

• Approach:
◦ Anchor the portfolio with 3 - 4 large, high-
quality, profitable companies with strong
balance sheets, pricing power, and proven
compounding ability.
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📈 Proposed Initial Portfolio (Draft)
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◦ Add 2 - 3 mid/small-cap or higher-growth
names for upside optionality.

◦ Include 1 - 2 income or defensive positions
(e.g. infrastructure, healthcare, or quality
dividend growers) to cushion drawdowns and
provide cash flow.

◦ Maintain a modest cash buffer (~10 - 15%) to
allow tactical buying later without burning
early transactions.

• Reasoning:
◦ The portfolio should be competitive
annually but also be robust over the long term,
which aligns with the indefinite duration of the
SIGnet Challenge.

◦ Minimising excessive turnover is key given
the 5-transaction limit until April 2025.

🧮 Totals:
Equities / trusts: 90%
Cash: 10%
Holdings: 7 investments + cash (8 total)
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🧠 Strategic Notes
This initial allocation gives us broad
diversification across sectors (finance,
consumer staples, data, AI, healthcare,
infrastructure) and geographies (UK + US).
Quality compounders like LSEG, DGE, RELX act
as the core.
GOOGL and NVDA provide growth upside.
FSFL and Smith & Nephew add income /
defensive balance.
10% cash provides optionality without
breaching the 50% cash limit.

 

🪙 Transaction Planning
No immediate trades are planned post-launch,
to preserve the 5-transaction quota until April.
Future transactions will be guided by:

◦ macro shifts (e.g. interest rate cycles, sector
rotation),
◦ company-specific developments, or
◦ clear valuation dislocations.

📌 Summary of our current status (for the
record):

Strategy: “Quality Growth with a Resilient
Core.”
Initial Portfolio: 7 investments + 10% cash.
Next milestone: 31 October (final review).
Go-live: 03 November.
Publication: Portfolio performance and, from
time to time, short rationale summaries may
appear in the newsletter.
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Everything remains on track — and I’m
fully ready for launch after market close on
31st October.

We’ll review formally once the November
cycle begins, and I’ll be monitoring macro
and stock-specific developments in the
background so we deploy those limited
five transactions wisely.

Looking forward to the starting line 🚀📊
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Please notify SIGnet of any change of postal or email addresses (do that using the Contact
page on our main web site: https://www.sharesoc.org/contact-us/) 

Note that we write to people usually, but if an email address stops working, then we do send a
letter to you. 

Paid subscription reminders may also be sent by post, so make sure your details are up to date! 

Publication and Contact Information
The SIGnet Newsletter is published by SIGnet, a brand of The UK Individual Shareholders
Society Ltd, a “not-for profit” company limited by guarantee and registered in England No.
7503076. All members of SIGnet receive this publication via email.

Editorial, General Information and Membership Secretary Email: info@sharesoc.org 

Telephone: 0333-200-1595 (Int: +44-33-3200-1595) 

Web: www.signet.org.uk 

Address: SIGnet, c/o ShareSoc, 20 Wenlock Road, London, N1 7GU. 

Copyright © SIGnet - www.signet.org.uk

Address Changes

No warranty is given by SIGnet as to the reliability, accuracy or completeness of the
information contained within this publication. 

Any information provided is accurate and up to date so far as SIGnet is aware, but any errors
herein should be referred to SIGnet for correction. 

The information contained herein is intended for general information only and should not be
construed as advice under the UK’s Financial Services Acts or other applicable laws. 

SIGnet is not authorised to give investment advice, and is not regulated by any Regulatory
Authority, and nor does it seek to give such advice. 

Any actions you may take as a result of any information or advice contained within this
publication or otherwise supplied to you by SIGnet should be verified with third parties such as
legal or other professional advisors and is used solely at your own risk. 

You are reminded that investment in the stock market carries substantial risks and share
prices can go down as well as up. 

Past performance is not necessarily an indication of future performance. 

The Editor of this publication and other contributors may hold one or more stocks mentioned
herein. 

SIGnet is a registered trade mark of the UK Individual Shareholders Society (ShareSoc).

Terms of Use

Visit www.signet.org.uk for more


