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Lowland Investment Company
A multi-cap UK income trust

▪ Historic average portfolio weight is:

▪ 1/3 small companies

▪ 1/3 medium sized companies

▪ 1/3 large companies

▪ In recent years FTSE 100 weight 

has been higher BUT direction of 

travel is towards smaller 

companies

Source: Janus Henderson Investors, as at 31 October 2023.

Note: Benchmark FTSE All Share.

Small-Cap A small-cap stock is generally that of a company with a market capitalisation of between $300 million and $2 billion.

Multi-Cap Invest in equity shares of companies across different market capitalisations.

Dividend yield Is a stock's annual dividend payments to shareholders expressed as a percentage of the stock's current price.
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Portfolio weight (%)

Benchmark weight (%)

FTSE 250

Portfolio weight (%)

Benchmark weight (%)
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Non All-Share
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▪ Lowland’s NAV² rose 17.2% compared to a 13.8% rise in the FTSE All-

Share benchmark. 

▪ The dividend³ was increased to 6.25p (up 2.5%, from 6.1p last year), 

covered by earnings per share of 6.71p.

▪ Update since financial year end: Lowland’s NAV has risen 4.9% versus a 

rise in the FTSE All-Share of 3.2%.

FY23¹ year review (to 30 September 2023)

Source: Janus Henderson Investors, as at 31 December 2023.

Performance is on a total return basis.

¹ Financial year 30 September 2022 – 30 September 2023.

² NAV (Net asset value) is the total value of a fund's assets less its liabilities.

³ Dividend – A payment made by a company to its shareholders. The amount is variable, and is paid as a portion of the company’s profits.
4 Earnings per share (EPS) is the bottom-line measure of a company’s profitability, defined as net income (profit after tax) divided by the number of outstanding shares.

5. As at end December 2023.

The value of an investment and the income from it can fall as well as rise and you may not get back the amount originally invested. 

Past performance does not predict future returns. 
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FY23 performance review 
Performance benefitted from takeovers and ‘recovery’ shares

▪ Small and medium sized companies 

underperformed the FTSE 100 (again)

▪ However the Trust outperformed its 

benchmark, aided by:

▪ Takeovers, with 3 of the top 10 

performers being acquisitions (K3 

Capital, Numis and Devro)

▪ Earnings recovery (for example 

Marks & Spencer, IPF)

Source: Janus Henderson Investors Analysis, as at 30 September 2023. 

Note: Performance is on a total return basis and is not indicative of future performance.

References made to individual securities do not constitute a recommendation to buy, sell or hold any security, investment strategy or market sector, and should not be 

assumed to be profitable. Janus Henderson Investors, its affiliated advisor, or its employees, may have a position in the securities mentioned.

Past performance does not predict future returns.

Lowland 

weighting 

(%)

Lowland 

total 

return (%)

FTSE All-

Share 

weighting 

(%)

Index 

total 

return (%)

FTSE100 47.2 19.7 84.4 14.7

FTSE 250 18.3 16.5 13.4 10.0

FTSE Small Cap 12.9 17.6 2.2 7.5

FTSE AIM All-Share 13.6 4.1 - -8.3

Overall 92.0 17.2 100.0 13.8

.



5

Performance summary (to 30 Sep 2023)

Source: AIC, Refinitiv Datastream, Janus Henderson Investors Analysis, as at 30 September 2023.

Note: Lowland Investment Company NAV total return is net of fees, priced at close of business, in GBP. The Trust’s financial year ends 30 September.

YTD Year to date. Net asset value (NAV) is the value of an entity's assets minus the value of its liabilities.

Past performance does not predict future returns.

Lowland performance over 25 years

Cumulative performance (%) 1 year 3 years 5 years 10 years 25 years

Net asset value total return 17.2 50.8 2.5 47.6 706.1

Share price total return 13.9 46.0 -3.0 29.5 826.4

FTSE All-Share total return 13.8 39.8 19.7 71.8 309.1
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Discrete performance

Source: AIC, Refinitiv Datastream, Janus Henderson Investors Analysis, as at 30 September 2023.

Note: Trust: Net of fees, in GBP. Bid pricing, net income reinvested. The Fund performance is based on 17:00 (CET) valuation. 

Net asset value (NAV) is the value of an entity's assets minus the value of its liabilities.

Lowland Investment Company NAV total return is net of fees, priced at close of business, in GBP. The Trust’s financial year ends 30 September. The value of an 

investment and the income from it can fall as well as rise and you may not get back the amount originally invested. 

UK investors should refer to the Key Investor Information Document as the risk rating may differ. Rating as at previous month end. With effect from 1 January 2023, the 

Key Investor Information document (KIID) changed to the Key Information Document (KID), except in the UK where investors should continue to refer to the KIID. 

Availability of share classes shown may be limited by law in certain jurisdictions. Performance records/scenarios are detailed within the Fund’s specific KIID/KID; fees 

and charges, and the respective risk rating may vary. Further information can be found in the Fund’s prospectus and KIID/KID, which must be reviewed before 

investing. Please consult your local sales representative if you have any queries.

Past performance does not predict future returns.

Discrete performance (%)
Lowland NAV¹ 

total return²

Lowland share price 

total return

FTSE All-Share 

total return

September 2022 – September 2023 17.17 13.93 13.84

September 2021 – September 2022 -14.76 -16.39 -4.00

September 2020 – September 2021 50.96 53.32 27.89

September 2019 – September 2020 -24.83 -24.60 -16.59

September 2018 – September 2019 -9.58 -11.92 2.68
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Historic Lowland dividend per share

Source: Janus Henderson Investors, as at 30 September 2023. DPS has been adjusted for historic 10 for 1 share split.

Note: Past performance does not predict future returns.
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▪ Dividend growth has been 

modest post Covid

▪ However, last two quarterly 

dividends are up 5% y/y

▪ Earnings now back 

(comfortably) covering the 

dividend
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▪ Discount to NAV of 8.5%¹ – wider than historic average of ~5%

▪ Trust dividend yield of 5.2%¹

▪ Portfolio P/E significantly below its historic average:

Poor sentiment towards domestic companies is reflected in 

Lowland valuation:

Valuation backdrop

Source: Janus Henderson Investors, as at 31 December 2023. Portfolio P/E is sourced from Factset and is calculated using weighted harmonic average.

Note: ¹ As at COB 12 January 2024 . Discount to cum income, fair value NAV.

Net asset value (NAV) is the value of an entity's assets minus the value of its liabilities.

Dividend yield Is a stock's annual dividend payments to shareholders expressed as a percentage of the stock's current price.

P/E = Share Price/Earnings per share.

Past performance does not predict future returns.

12m historic P/E 10 year average 12m historic P/E

Lowland portfolio 8.7x 13.0x



9

-20%

-10%

0%

10%

20%

30%

40%

J
a
n
-1

5

J
u
l-
1

5

D
e

c
-1

5

J
u
n
-1

6

D
e

c
-1

6

J
u
n
-1

7

D
e

c
-1

7

J
u
n
-1

8

D
e

c
-1

8

J
u
n
-1

9

D
e

c
-1

9

J
u
n
-2

0

D
e

c
-2

0

J
u
n
-2

1

D
e

c
-2

1

J
u
n
-2

2

D
e

c
-2

2

J
u
n
-2

3

D
e

c
-2

3

Domestic earners International earners

Performance of domestic vs international earners

Where are we finding opportunities?

▪ Overall – Smaller, domestic 

businesses

▪ Recent additions:

▪ Property – Shaftesbury and 

Workspace

▪ Fund raisings – XP Power and 

Videndum

▪ Underappreciated ‘self help’ –

Wincanton

Source: Liberium, Janus Henderson Investors Analysis, as at 01 January 2024.

Note: P/E = Share Price/Earnings per share. References made to individual securities do not constitute a recommendation to buy, sell or hold any security, investment 

strategy or market sector, and should not be assumed to be profitable. Janus Henderson Investors, its affiliated advisor, or its employees, may have a position in the 

securities mentioned. 

Past performance does not predict future returns. 
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FTSE 100: 14.5x FTSE 250: 13.7x

Small Cap: 10.9x

Median 12 month forward P/Es



10

Sector weightings (%)

Current portfolio positioning
Top 20 holdings (%)

Source: Janus Henderson Investors, as at 31 October 2023.

Note: Figures exclude cash and derivatives. A derivative is a financial security with a value that is reliant upon or derived from an underlying asset or group of assets.

For illustrative purposes only. References made to individual securities do not constitute a recommendation to buy, sell or hold any security, investment strategy or 

market sector, and should not be assumed to be profitable. Janus Henderson Investors, its affiliated advisor, or its employees, may have a position in the securities 

mentioned. Portfolio holdings and sector weights are subject to change without notice.
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Summary

Source: Janus Henderson Investors, as at 31 December 2023.

Note: The above are the Portfolio Managers views and should not be construed as advice and may not reflect other opinions in the organisation. The views are subject to 

change without notice.

Past performance does not predict future returns.

Weak sentiment has left the Lowland portfolio and Lowland Trust 

at a valuation discount to history. 

The dividend is back to being (comfortably) covered by earnings 

and recent dividend growth has increased to 5% year on year.

Small, domestic businesses in our view present the most attractive 

valuation opportunity – this Trust is well placed to take advantage of that.



Appendix



13

Responsible investment strategy – three core principles

Lowland Investment Company

Source: Janus Henderson Investors, as at 30 September 2023.

1. Identify investment opportunities – seeking environmental tailwinds to 

earnings

2. Identify material risks:

▪ Risks do not preclude ownership 

▪ Key consideration in appropriate valuation level and position size

▪ Needs to be evidence of progress

▪ Progress is monitored

3. Active engagement and strong governance standards



14

Global Equity Income Team
Highly experienced, dedicated equity income team managing £13.0bn

Source: Janus Henderson Investors, as at 1 January 2024. AUM as at 30 September 2023. 

Alex Crooke, ASIP

Portfolio Manager

34 years’ experience

Ben Lofthouse, CFA 

Head of Global Equity Income 

Portfolio Manager

26 years’ experience

Andrew Jones 

Portfolio Manager

29 years’ experience

Job Curtis, ASIP

Portfolio Manager

41 years’ experience

We believe that over the long term, dividend-paying stocks that exhibit consistent dividend 

growth could outperform the broader market

Laura Foll, CFA 

Portfolio Manager

15 years’ experience

James Henderson

Portfolio Manager

42 years’ experience

Charlotte Greville, CFA 

Associate Portfolio Manager

13 years’ experience

Faizan Baig, CFA

Portfolio Manager

17 years’ experience

David Smith, CFA

Portfolio Manager

22 years’ experience 

Stephen Payne, ASIP

Portfolio Manager

29 years’ experience

Amber  Milam

Client Portfolio Manager

27 years’ experience

Jane Shoemake, ASIP

Client Portfolio Manager 

30 years’ experience

Olivia Vernall Chris Murphy, CFA Callum Rushforth, CFA

Associate Analyst Research & ESG

7 years’ experience

Portfolio Analyst

8 years’ experience

Associate Client Portfolio Manager

8 years’ experience
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▪ If a Company's portfolio is concentrated towards a particular country or geographical region, the investment carries 

greater risk than a portfolio that is diversified across more countries.

▪ Some of the investments in this portfolio are in smaller company shares. They may be more difficult to buy and sell, 

and their share prices may fluctuate more than those of larger companies.

▪ This Company is suitable to be used as one component of several within a diversified investment portfolio. 

Investors should consider carefully the proportion of their portfolio invested in this Company.

▪ Active management techniques that have worked well in normal market conditions could prove ineffective or 

negative for performance at other times.

▪ The Company could lose money if a counterparty with which it trades becomes unwilling or unable to meet its 

obligations to the Company.

▪ Shares can lose value rapidly, and typically involve higher risks than bonds or money market instruments. The 

value of your investment may fall as a result.

▪ The return on your investment is directly related to the prevailing market price of the Company's shares, which will 

trade at a varying discount (or premium) relative to the value of the underlying assets of the Company. As a result, 

losses (or gains) may be higher or lower than those of the Company's assets.

▪ The Company may use gearing (borrowing to invest) as part of its investment strategy. If the Company utilises its 

ability to gear, the profits and losses incurred by the Company can be greater than those of a Company that does 

not use gearing.

Specific risks

Note: Any risk management process discussed includes an effort to monitor and manage risk which should not be confused with and does not imply low risk or the ability to 

control certain risk factors. 

Gearing: The effect of borrowing money for investment purposes (financial gearing).
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Contact us

Important Information

Not for onward distribution. Before investing in an investment trust referred to in this document, you should satisfy yourself as to its suitability and 

the risks involved, you may wish to consult a financial adviser. This is a marketing communication. Please refer to the AIFMD Disclosure document 

and Annual Report of the AIF before making any final investment decisions. Past performance does not predict future returns. The value of an 

investment and the income from it can fall as well as rise and you may not get back the amount originally invested. Tax assumptions and reliefs 

depend upon an investor’s particular circumstances and may change if those circumstances or the law change. Nothing in this document is 

intended to or should be construed as advice. This document is not a recommendation to sell or purchase any investment. It does not form part of 

any contract for the sale or purchase of any investment. We may record telephone calls for our mutual protection, to improve customer service and 

for regulatory record keeping purposes.

Issued in the UK by Janus Henderson Investors. Janus Henderson Investors is the name under which investment products and services are provided by Janus 

Henderson Investors International Limited (reg no. 3594615), Janus Henderson Investors UK Limited (reg. no. 906355), Janus Henderson Fund Management 

UK Limited (reg. no. 2678531), (each registered in England and Wales at 201 Bishopsgate, London EC2M 3AE and regulated by the Financial Conduct 

Authority) and Janus Henderson Investors Europe S.A. (reg no. B22848 at 2 Rue de Bitbourg, L-1273, Luxembourg and regulated by the Commission de 

Surveillance du Secteur Financier).

Janus Henderson is a trademark of Janus Henderson Group plc or one of its subsidiaries. © Janus Henderson Group plc

D10028
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